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INDEPENDENT AUDITOR'S REPORT ΙΝ ACCORDANCE WITH 

INTERNATIONAL STANDARDS ΟΝ AUDITING 

Το the Secretariat of the Union for the Mediterranean 

Opinion 

We have audited the financial statements of the Secretariat of the Union for the Mediterranean (the 

Organization), which comprise the statement of financial position as at December 31, 2022, the 

statement of financial performance, the statement of changes in net assets/equity, the statement of 

cash flow, the statement of comparison of budget and actual amounts, and the notes thereto for the 

year then ended, including a summary of significant accounting policies. 

ln our opinion, the accompanγing financial statements give a true and fair view of the financial 

position of the Organization as at December 31, 2022 and of its financial performance and its cash 

flows for the γear then ended in accordance with lnternational Public Sector Accounting Standards 

(IPSAS). 

Basis for opinion 

We conducted our audit in accordance with lnternational Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor's responsibilities for the 

audit of the financial statements section of our report. 

We are independent of the Organization in accordance with the lnternational Ethics Standards Board 

for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our 

other ethical responsibilities in accordance with the IESBA Code. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our opinion. 

Other matter 

The Union for Mediterranean constitutes a framework for political, economic and social relations 

between the European Union and the Southern and Eastern Mediterranean countries and the 

Secretariat of the Union for the Mediterranean was established bγ a decision of Heads of State and 

Government of the Union for Mediterranean. The financial statements of Secretariat of the Union for 

the Mediterranean have been audited applγing lnternational Standards on Auditing issued bγ 

lnternational Auditing and Assurance Standards Board. 

Domicilio Sociaι: Calle de Raimundo Fernandez Villaνerde, 65. 28003 Madrίd • lnscrita en el Registr() Mercantil de Madrid, tomo 9.364 9eneral, 8.130 de Ιa seccίόn 3• del Ubro de Sociedades, folio 68, 
hoja n° 87.690·1, inscriρcion 1 •. Madrid 9 de marzo de 1989. 

Α member firm of Ernst & Younq Global Limited. 
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Responsibilities of Manac;ιement for the financial statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IPSAS (see Note 2 of the accompanying notes to the financial statements), and for 

such internal control as they determine is necessary to enable the preparation of financial 

statements that are free from material misstatement, whether due to fraud or error. 

ln preparing the financial statements, management is responsible for assessing the Organization's 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate the 

Organization or to cease operations, or has no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 

2 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 

that includes our opinion. 

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can 

arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these 

financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• ldentify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The

risk of not detecting a material misstatement resulting from fraud is higher than for one

resulting from error, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit

procedures that are appropriate in the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the Organization's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

Α member fiπn of Emst & Young Global Limited 
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• Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that maγ cast significant doubt on the Organization's ability to
continue as a going concern. lf we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modifγ our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions maγ cause the Organization to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlγing
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

November 21, 2023 

Α member firm ot Emst & Young Global Um1ted 

Col•legi 
de Censors Jurats 

de Comptes 

de Catalunya 

ERNST & YOUNG, s.ι. 

2023 Νύm. 20123116127 

IMPORT COL•LEGIAL: 96,00 EUR 

Ιnforme d'auditorιa de comptes subJe<:te 

a Ιa normativa d'auditoria de comptes 

e<;panyola ο ιnternacional 

ERNST & YOUNG, s.ι. ( � 
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2022 Financial Statements 

FINANCIAL STATEMENTS OF ΤΗΕ UNION FOR ΤΗΕ MEDITERRANEAN 

SECRETARIAT 

The Financial Statements of the Union for the Mediterranean Secretariat for the year 2022 have been 
prepared in accordance with the relevant financial provisions of the UfMS Statutes and with the 
accounting principles, rules and methods set out in the notes to the financial statements. 

We have obtained all the information necessary for the production of the accounts that show the UfM 
Secretariat assets and liabilities and the budgetary implementation. 

We hereby certify that based on this information, and on such checks as we deemed necessary to sign off 
the accounts of the UfM Secretariat, we have a reasonable assurance that the accounts present fairly, in 
all material aspects, the financial position, the results of the operations and the cash flows of the UfMS. 

Deputy Director of Leg and Administration: Omar Rakib 

Signature: 
Date: 

1 Ο NOV. ΖΟΖ3 

Director of Legal and Administration: Angelos Agapiou 

Secretary General: Nasser Kamel 

Signature: 
Date: 

i η ΝΟ�. 2013 
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ANNUAL FINANCIAL STATEMENTS AND NOTES 

1. Statement of Financial Position;

2. Statement of Financial Performance;

3. Statement of Changes in Net Assets/Equity;

4. Statement af Cash Flow;

5. Statement of Comparison of Budget and Actual Amounts;

6. Notes to the financial statements.

2022 Financial Statements 
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1. Statement of financial position

ASSETS 

Current Assets 

Cash and cash equivalents 

Receivables 

lnventories 

Prepayments 

Other current assets 

Total current assets 

Non-current assets 

Receivables 

lnvestment ίn associates 

Other financial assets 

lnfrastructure, plant and equipment 

Land and buildings 

lntangible assets 

Other non-financial assets 

Total non-current assets 

Total assets 

LIABILITIES 

Current Liabilities 

Payab/es 

Contribution received in advance 

Deferred contributions 

Short-term provisions/Accruals 

Short-term borrowings 

Current portion of long-term borrowings 

Total current liabilities 

Non-current liabilities 

Payables 

Long-term borrowings 

Long-term provisions 

Employee benefits 

Total non-current liabilities 

ΝΕΤ ASSETS/EQUITY 

Capital Grant Member States & EC 
Other capital Grant received 
Reserνes 
Accumulated surplus/(deficit) 

Total net assets/equity 

Total liabilities and net assets/equity 

2022 Financial Statements 

Note 2022 2021 

EUR EUR 

4 12.091.843 8.722.247 
5 1.787.984 983.548 

7 759.489 2.150.218 
7 275.850 173.311 

14.915.166 12.029.324 

10 72.388 71.121 
8 260.137 333.581 

9 6.939 5.458 

339.464 410.159 

15.254.630 12.439.483 

12 2.111.388 1.395.823 
13 8.322.291 6.492.125 
13 4.508.803 4.195.857 
12 40.000 

14.982.482 12.083.805 

16 267.076 339.038 
16 

16 5.072 16.640 
272.148 355.678 

15.254.630 12.439.483 

Page Ι 8 



Union pour Ιο Mediterronee 
Union for the Mediterronean 
.h..., -�-,, �i . .)\.:..:;�\ � . ιΥ' . 

2. Statement of financial performance

Reνenue 

European Commission Contribution 

Member States contribution 

Capital grant transfer to resu/ts 

Services in-kind 

Other Revenue 

lnterest revenue 

Total reνenue 

Expenses 

Wages, salaries and employee benefits 

Operating expenses 

Grant and other transfer payments 

Supplies and consumable used 

Depreciation and amortization expenses 

lmpairment of property, p/ant and equipment 

Other expenses 

Finance costs 

Total expenses 

Surplus/(Defιcit) for the period 

Note 

17 

18 

2022 Financial Statements 

2022 2021 

EUR EUR 

4.066.031 3.599.765 
839.323 947.127 
122.064 129.954 

2.245.693 2.196.963 
2.918.466 1.324.394 

75 
10.191.578 8.198.278 

EUR EUR 

4.544.345 4.271.506 
2.853.902 2.247.574 
1.401.723 273.578 
1.279.184 1.276.580 

122.064 129.954 

1.928 141 

10.203.146 8.199.332 

-11.568 -1.054

Page 1 9 
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3. Statement of changes ίη Net Assets/Equity

Balance at December 31, 2020 carried forward 

Chαnges ίπ net αssets/equity for 2021 

Loss οπ property revaluation 

Gain οπ revaluation of investments 

Exchange differences οπ translating foreign operations 

Net revenue recognized directly ίπ net assets/equity 

Deficit/surplus for the period 
Totαf recognized reνenue αnd expense for the period 

Balance at December 31, 2021 carried forward 

Chαnges ίπ net αssets/equity for 2022 

Loss οπ property revaluation 

Gain οπ revaluation of investments 

Exchange differences οπ translating foreign operations 

Net revenue recognized directly ίπ net assets/equity 

Deficit/surplus for the period 
Τοtα/ recognized reνenue and expense for the period 

Balance at December 31, 2022 carried forward 

Contributed Cαpitαf 

Cαpitαf Grαnt 

ο 404.135 

-65.097

ο -65.097

ο 339.039 

-71.963

ο -71.963

ο 267.076 

2022 Financia/ Statements 

Other Accumufαted 
Totαf 

Reserves Surpluses/(Deficits) 

ο 17.694 421.830 

ο 

ο 

ο 

-65.097

-1.054 -1.054

ο -1.054 -66.152

ο 16.640 355.679 

ο 

ο 

ο 

-71.963

-11.568 -11.568

ο -11.568 -83.532

ο 5.072 272.148 
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4. Statement of Cash flow

Cash flow statement from operating activities 

Receipts 

Taxation 

Sales of goods and services 

Grants 

lnterest received 

Other receipts 

Payments 

Employee costs 

Supp/iers 

lnterest paid 

Other payments 

Net cash flows from operating activities 

Cash flows from investing activities 

Purchose of plant and equipment 

Proceeds from sale of plant and equipment 

Proceeds from sale of investments 

Purchase of foreign currency securities 

Net cash flows from investing activities 

Cash flow from financing activities 

Proceeds from borrowings 

Repayment of borrowings 

Distribution/dividend to government 

Net cash flows from financing activities 

Net increase/(decrease) ίn cash and cash equivalents 

Cash and cash equivalents at beginning af period 

Cash and cash equivalents at end of period 

2022 Financial Statements 

2022 2021 

EUR EUR 

9.841.050 8.253.452 

156.262 104.387 

-3.229.631 -2.916.982

-3.258.562 -4.124.530

-10.954 -920.985

3.498.165 395.342 

-128.569 -65.934

-128.569 -65.934

3.369.596 329.408 

8.722.247 8.392.839 

12.091.843 8.722.247 
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5. Statement of Comparison of Budget and Actual Amounts

Dif/erence 

Original Actual Actual Actual 
EASME 

note 
Budget Budget FFSS FFSSand 

grant 
ref. agreement/ 

2022 2022 2022 Actual 
G/Z 

Budget 

Reνenue 22 

European Commίssίon 

Contribution 4.210.000 3.849.793 4.066.031 216.238 241.289 

Member Stotes contribution 1.510.000 864.374 839.323 -25.051 

Capital Grant tronsfer to 

result 122.064 122.064 

Services ίn-kind 1.500.000 1.573.602 2.245.693 672.091 

Other Revenue 1.200.000 1.515.780 2.918.466 1.402.686 

lnterest revenue ο ο 

Total reνenue 8.420.000 7.803.S49 10.191.578 2.388.029 241.289 

Expenses 22 

Operatίng expenses 4.100.000 3.662.279 3.844.036 181.756 181.756 

Woges, salaries and 

employee benefits 2.045.000 1.910.474 1.980.609 70.136 59.532 

Human Resources in kind 1.500.000 1.573.602 1.573.602 ο 
Supplies and consumable 

used 755.000 657.194 1.279.184 621.989 

Grant and other transfer 

payments 

1 

1.401.723 1.401.723 

Depreciatίon and 

amortizatίon expenses 1 122.064 122.064 

lmpaίrment of proρerty, 1 
plant and equipment ο 
Other expenses 20.000 1.928 1.928 

Finance costs ο 

Total expenses 8.420.000 7.803.S49 10.203.146 2.399.597 241.289 
Surplus/(Deficit) for the 

period ο ο -11.568 -11.568 ο 

2022 Financial Statements 

Actua/ amount FFSS νersus Actuα/ Amount Budget 

Dlf/erence Dif/erence 

Sida GIZ Netherland 
Serνices Original Origina/ 

(Forwarding (Forwarding (Forwarding 
ίπ kind 

Assets Others 
Budget Budget 

(Rent απd απd 
Funds} Funds} Funds) 

office) Actuαl Actua/ 
(FFSS) Budget 

-25.051 143.969 360.207 

-25.051 670.677 645.626 

122.064 -122.064 ο 
672.091 -745.693 -73.602

497.070 905.616 ο 1.718.466 -315.780

ο ο 

497.070 905.616 1 ο 672.091 71.963 ο 1.771.578 616.451 

255.964 437.721 

963 9.640 64.391 134.526 

-73.602 -73.602

672.091 -50.102 -524.184 97.806 

497.070 904.653 ο 1.401.723 ο 

122.064 -122.064 ο 

ο ο 
1.928 18.072 20.000 

ο ο 

497.070 905.616 ο 672.091 71.963 11.568 1.783.146 616.451 

ο ο ο ο ο 11.568 11.568 ο 
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NOTES ΟΝ FINANCIAL STATEMENT 

ΝΟΤΕ 1. GENERAL INFORMATION 

2022 Financial Statements 

The Union for the Mediterranean (UfM) was established on 13 July 2008 at the Paris Summit as a 

continuation of the Euro-Mediterranean Partnership (Euro-Med), also known as the Barcelona Process, 

launched in 1995. 

The UfM constitutes a framework for political, economic and social relations between the European Union 

and the Southern and Eastern Mediterranean countries and is inspired by the goals set out in the 

Barcelona Declaration, namely working towards the creation of an area of peace, stability, security and 

shared economic prosperity, as well as full respect of democratic principles, human rights and 

fundamental freedoms and promotion of understanding between cultures and civilizations in the Euro

Mediterranean region. 

The Secretariat of the Union for the Mediterranean was established by a decision of Heads of State and 

Government of the UfM, and its Statutes were adopted on 3rd March 2010 by a decision of the Senior 

Officials of the Member States. 

Governance 

Based in Barcelona, the Union for the Mediterranean comprises the 27 EU member states, the European 

Commission and 15 Mediterranean countries. 

The members of the Union for the Mediterranean meet on a regular basis at the level of Senior Officials 

from the Ministries of Foreign Affairs of the 42 countries, EU institutions and the League of Arab States. 

The Senior Officials Meetings (SOM) oversees and coordinates the work of the Union for the 

Mediterranean. They approve the budget and the work programme of the Secretariat and prepare 

ministerial meetings. They also discuss the project proposals submitted by the Secretariat for approval 

and endorsement. Senior Officials take decisions by consensus. 

The meetings of the Union for the Mediterranean are chaired by a twin co-presidency, one from the 

European Union side and the other from the Mediterranean side. The twin co-presidency principle applies 

to all levels: summits, ministerial meetings, and officials' level meetings. 

Mission and mandate 

The mandate and mission of the Secretariat of the Union for the Mediterranean (hereinafter UfMS/ the 

Organization) have been defined ίn the Paris and Marseille Declarations as well as in the Statutes adopted 

on 3 March 2010. lt is recalled that the mandate of the UfM Secretariat focuses on identifying, processing, 

promoting and coordinating regional projects, which are in line with the principles and rules of 

international law, enhance and strengthen cooperation and positively impact the lives of citizens. 

Page l 13 
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2022 Fίnancίal Statements 

lt is also recalled that on establishing the UfM, the Heads of State and Government identified sίχ priority 

areas ίn the fίnal declaratίon of the Paris Summίt: 

• De-pollution of the Mediterranean
• Maritime and land highways
• Civil protection
• Alternative energies: Mediterranean solar plan
• Higher educatίon and research, Euro-Mediterranean Universίty
• The Mediterranean Business lnitiative

Α Headquarters Agreement between Spain and the Secretariat grants the Secretariat privileges and 

immunίties for carrying out its activities. 

The Organization is funded primarily by voluntary contributions from its member countries as well as by 

these contrίbutions' equivalents from the European Union's budget, within the framework of an annual 

Work Programme and Budget adopted by Senior Officials on annual basis. Note 3.11, note 3.12 and note 

22 give further details of the income and expenditure budget and actual results. 

Before 1st of October of each year, the Secretary General, together with the concerned Deputy Secretary 

General, submit to the Senίor Officials the draft annual budget for the revenue and the expenditure of the 

Secretarίat. Senior Offίcials adopt the annual budget with any amendments deemed proper and return 

the budget for ίmplementation to the Secretariat by 1st December of the same year. The financial year of 

the Secretariat ίs the calendar year. 

ΝΟΤΕ 2. BASIS OF ΤΗΕ PREPARATION AND PRESENTATION 

The financίal statements have been prepared in accordance with the lnternational Public Sector 

Accountίng Standards (IPSASs) ίssued by the lnternatίonal Public Sector Accounting Standards Board 

IPSASB), based on lnternational Accountίng Standards (IASs) and lnternational Fίnancial Reporting 

Standards (IFRSs) issued by lnternational Accounting Standards Board (ΙΑSΒ). When IPSASB does not 

prescribe any specίfic standard, IFRSs and IASs are applίed. 

The principal accounting policies adopted are set out below. 

2.1. Financial Statements 

ln accordance with IPSAS 1, a complete set of financίal statements have been prepared as follows: 
• Statement of Financial Position;
• Statement of Financial Performance;
• Statement of Cash Flow;
• Statement of comparison between approved Budget and Actual Amounts;
• Notes to the financial statements, comprising a summary of significant accounting policies and

other relevant information.

Page l 14 



Union pour Ια Mediterranee 
Union for the Mediterranean 
.h...ι -� _,, ,_ \ . ..)Ι.:..:ί�\ Υ,- � ι...>4 

2.2. Materiality and the use of judgments and estimates 

2022 Financial Statements 

The materiality will be considered in determining whether, for example, a particular accounting policy 

should be adopted, or a point of information should be separately disclosed in the financial statements of 

the entity. Also, the materiality of an item should be considered when determining whether the omission 

or misstatement of a point of information could undermine not only the relevance, but also the faithful 

representation, understanding or verifiability of financial and non-financial information presented_ 

The financial statements include amounts based on judgments, estimates and assumptions by 

management. Changes in estimates are reflected in the period in which they become known. 

2.3. Going Concern 

The financial statements have been prepared on a going concern basis. Management has a reasonable 

expectation that the Organization will continue in operation for the foreseeable future and will be able to 

realize its assets and discharge its liabilities and commitments in the normal course of business. The 

Statutes provisions, the regular meetings of Senior Officials of Member States (SOM), the Work 

Programme and the Budget approved by Member States, together with the annual Grant from the 

European Commission constitute the key factors confirming the continuity of UfM and UfM Secretariat. 

ΝΟΤΕ 3. SIGNIFICANT ACCOUNTING POLICIES 

3.1. Foreign currency 

AII assessed contributions are payable in euros. Voluntary and dedicated contributions are accepted in 

euros and other currencies. Assets and liabilities denominated in foreign currencies are translated into 

euros at the exchange rates prevailing on the date of the Statement of Financial Position. 

Foreign-currency transactions are recorded at the exchange rates prevailing on the dates of the 

transactions. 

At each reporting date, monetary assets and liabilities denominated ίn foreign currencies are retranslated 

at the rates prevailίng on the reporting date as per lnforEuro1 exchange rates. Both realised and unrealised 

gains and losses resulting from the settlement of such transactions, and from the retranslation at the 

reporting date of assets and liabilities denominated ίn foreign currencies, are recognised ίn the Statement 

of Financial Performance. 

3.2. Cash and cash equivalents 

Cash and cash equivalents are held at nominal value and comprise cash on hand, cash at banks and short

term deposits. 

1 http://ec.europa.eu/budget/ contracts_grants/i nfo _ contracts/i nforeu ro/i ndex _ en.cfm
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3.3. Accounts receivable 

2022 Financίal Statements 

The balance of accounts receivable includes, amounts due from Member States for assessed contributions 

and from Member States and other contributors for voluntary and dedicated contributions. Receivables 

are carried at original amount less write-down for impairment. Α write-down for impairment of 

receivables is established when there is objective evidence that the Organization will not be able to collect 

all amounts due according to the original terms of receivables. 

3.4. Prepayments 

The UfMS regularly incurs expenses that are either paid periodically or as one off. When such expenses 

are prepaid, an asset is recognized. This is charged to expenses gradually as the prepaid expense is 

consumed. Prepayments allow costs to be apportioned over more than one reporting period rather than 

being expensed when paid. 

Prepayments shall be recognized as current asset at transacted amount when a prepayment is made. 

Prepaid expense will be charged as an expense on a systematic and rational basis related to use. 

3.5. Other Current Assets 

Other current Assets are composed for other receivables, such as deposits with suppliers, credited 

amounts from tax office, staff advances, etc. different from contributions. The other current assets are 

recognized when revenue is earned but cash or its equivalent is yet to be received. 

3.6. Other fιnancial assets 

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and Measurement are 

classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-maturity 

investments, or available-for-sale financial assets, as appropriate. 

3.7. lnfrastructure, plant, and equipment 

lnfrastructure, plant, and equipment are stated at historical cost less accumulated depreciation and any 

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the items. 

Depreciation is provided for property, plant and equipment over their estimated useful life using the 

straight-line method, except for land, which is not subject to depreciation. The estimated useful lives for 

the assets are provided in the table below: 

Tangible Assets Linear coefficient Estimated useful life (ίn years) 

Land Ν/Α Ν/Α 

Vehicles and transport 10% 10 

Furniture 10% 10 

Office equipment 10% 10 

Communications equipment 20% 5 

lnstallations (*) 25% 4 

ΙΤ equipment 25% 4 

Other equipment 33% 3 
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(*) lnstallations shown in the table above refers to the fit-out cost for Organization additional offices 

allocated in Pedro ί Pons (Barcelona) as established in the Work Programme 2017. Offices have been rent 

for a period of five years and the fitting out works as per the rent contract provisions were performed by 

the landlord during the first year of the contract. The following factor has been considered in determining 

the useful life of this asset according to the IPSAS 17. 72 (d) Legal or similar limits on the use of the asset, 

such as the expiry dates of related leases". Thus, depreciation of installations has been calculated and 

spread over the useful life, 4 years. 

Tangible assets held by the Organization are non-cash generation assets. Non-cash generation assets are 

assets other than are held with the primary objective of generating a commercial return. 

ltems of property, plant and equipment or any significant part of an asset are derecognized at time of 

their disposal, or when no future economic benefits or service potential is expected from its continuing 

use. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net 

disposal proceeds and the carrying amount of the asset) is included in the surplus or deficit when the asset 

is derecognized. 

The threshold established by the Organization to consider an item as an asset is above 100€, under this 

amount it will be considered as an expense for the period, as long as the sum of these amounts on a yearly 

basis is not over 15.000 €. 

Capital grants are awarded by the European Commission, Member States or lnternational/ Governmental 

public entities or other private entities for the establishment or acquisition of non-current assets, in 

accordance with the recognition and measurement standards. Capital grants are recorded on the liability 

side of the financial position at the amount granted and transfer to result at the same rate of the transfer 

of non-currents assets to result. 

For non-cash-generating assets, if there is any indication, or when annual impairment tests are required 

for an asset, the recoverable service amount of the asset is estimated. The recoverable amount of an asset 

is the greater of the fair value of the asset that does not generate cash less costs to sell and its value in 

use. 

Where the carrying amount of an asset exceeds its recoverable service amount, the asset is considered 

impaired and is written down to its recoverable service amount. 

Ιn evaluating value in use, the depreciation replacement cost approach is chosen, as it has determined 

that this is appropriate due to the nature of the assets. Under this approach, the present value of the 

remaining service potential of an asset is determined as the depreciated replacement cost of the asset. 

The depreciated replacement cost is measured as the reproduction or replacement cost of the asset, 

whichever is lower, less accumulated depreciation calculated on the basis of such cost, to reflect the 

already consumed or expired service potential of the asset. 
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